Annex 5

CMB Rules for Individual Paper Gold Trading
Chapter 1  Basic Rules
Article 1 CMB receives trading instructions from individual customers (“investors”) through a designated channel, trades paper gold at prices published by CMB, and settles payments accordingly. Physical delivery is not permitted for individual paper gold trading, and transactions are recorded in book entries. Paper gold is denominated in renminbi or US dollars. 
Article 2 Activating the trading service. Before applying to CMB for the individual paper gold trading service, investors must assess product suitability and their risk bearing capacity signing the Statement of Voluntarily Trading Paper Gold Above My Risk Bearing Capacity or Overage Risk Confirmation, and the Agreement on Individual Paper Gold Purchase and Sale with CMB. 
Article 3 Disabling the trading service. To disable the service of paper gold trading, investors must cancel all open orders and sell the balance of all paper gold. 
Article 4 Before commissioning CMB to trade paper gold, investors are required to understand basic trading principles and strictly follow these trading rules. Investors are solely liable for losses attributable to their own faults such as operation errors. 
Chapter 2  Risk Disclaimer
Article 5 CMB strongly recommends that investors read this chapter carefully to fully and accurately understand the risks arising from paper gold trading. 
Article 6 By applying to CMB for paper gold trading service, investors are deemed to have fully acknowledged and understood the related risks, and agree to bear such risks and any related losses. 
Article 7 Paper gold investors can produce high yields at a low cost and may also suffer heavy losses. Investors must fully examine their own financial status and fully understand the associated risks to determine whether paper gold trading is the right personal choice. “Investment” hereafter refers to “paper gold trading” in these Rules. 
1) Principal and yield risks: This investment does not guarantee the principal or yield. Exposed to fluctuations in gold market price and interest rate, the invested fund may incur a profit or loss. Losing the entire principal is the worst-case scenario. 
2) Policy risk: This investment service is designed in line with present laws and policies. Changes in government policies that affect the macro economy or market regulations may affect this investment in terms of trading and order processing, reduce the investment return, or cause a loss of the principal. 
 3) Exchange risk: This service is exposed to risks arising from exchange rate fluctuations when the investment is made in US dollars, as transactions are denominated in renminbi or US dollars. The actual return on investment (ROI) in renminbi may be affected if the USD/RMB exchange rate changes when an investor requires CMB to exchange currency in real terms or measure the book value at the initial exchange rate. 
4) Pricing risk: CMB quotes prices for this investment and determines paper gold prices. Investors must understand the pricing risks. By trading paper gold with CMB, investors are deemed to have accepted CMB’s quote. 
5) Quotation interruption risk: CMB has the right to suspend quoting prices for this investment without any liability due to political, economic or unexpected events that may cause market fluctuations or trading system failures. 
6) Force majeure risk: Force majeure factors such as natural disasters and war may seriously affect the normal operation of financial markets, and this investment in terms of trading and order processing, ROI, and the invested principal. Investors are solely liable for any losses arising from a force majeure event. 
7) Information transfer risk: No bills are provided during the term of this investment. CMB will disclose any changes to its rules. For the latest information, investors shall visit CMB’s website, call 95555 (CMB’s China service hotline) or consult a local CMB outlet. Investors are fully and solely responsible for any liability and risk caused by failing to inquire promptly, communication or trading system failures, and force majeure factors that make it impossible to access information that may influence subsequent investment decisions. Investors must inform CMB if their contact details change. Investors are fully and solely responsible for any liability and risks caused by failing to inform CMB of such a change, or CMB’s failure to reach them in good time for any reason, which may in turn affect investment decisions. 
The above risk disclosures are for reference only and do not cover all the risks relating to paper gold trading and all possible factors that may affect the gold price. Before trading, investors should read these Rules carefully and understand other factors that may affect paper gold trading or price, and carry out adequate risk assessment and financial arrangements to avoid heavy losses. 
Chapter 3 Trading Rules
Article 8 CMB customizes paper gold products for individual trading through its trading system. After buying paper gold, investors are free to sell any amount, but cannot obtain real gold or conduct short selling. CMB quotes the price for each gram or ounce of paper gold as follows: bid rate on the left and offer rate on the right. Investors are required to buy paper gold at the offer rate and sell it at the bid rate. 
Article 9 Trading Hours
CMB allows you to trade paper gold between 8:00am Monday and 5:00am Saturday Beijing time. CMB has the right to reschedule the trading hours according to conditions. 
Article 10 Trading Channels
CMB provides three channels for trading: the online banking system through both the general edition and professional edition, and the WMA professional edition. CMB may add other channels about which it will give prior notice. 
Article 11 Trading Orders
CMB manages and settles funds used for individual paper gold trading through special all-in-one card accounts. After activating the paper gold trading service, investors are required to transfer funds from their all-in-one-card savings accounts to these special accounts. Investors can use Wealth Management Accounts (WMAs) for trading without funds transfer. CMB’s paper gold trading system currently provides four types of orders: 
1) Instant order: Orders to trade paper gold at prices currently quoted in CMB’s trading system. 
2) Board order: Orders to trade options at a price specified by the investor when the CMB’s quote reaches the specified price. When the investor buys board paper gold, the board price is lower than CMB’s current offer rate of paper gold. When the investor sells board paper gold, the board price exceeds the current bid rate. 
3) Stop order: Orders to trade paper gold at prices specified by investors when CMB’s quote reaches a specified price. Under a stop-sell order, paper gold is sold at a price lower than the current bid rate. 
4) Cancel order. This instruction is designed to cancel an order. This only applies to open orders. 
Investors can only sell paper gold that they have purchased and settled through CMB’s trading system. 
Article 12 Order Term
Once issued, an order expires until the transaction is completed, the order is cancelled, or the trading system is closed. 
Chapter 4  Settlement
Article 13 After investors buy paper gold through CMB’s trading system, the system calculates the required amount of funds based on the quantity of paper gold they have bought and the trading price, and deducts the due amount from their accounts. 
Article 14 When investors sell paper gold they have bought and held through CMB’s trading system, the system automatically calculates and pays the yields into their accounts on the current day of trading. 
Chapter 5
Miscellaneous
Article 15 CMB publishes paper gold trading prices through its trading system. 
Article 16 Quotes outside the trading system are used for reference only and cannot be used as a basis for complaints against the prices quoted in CMB’s trading system. 
Article 17 CMB has the right to revise paper gold prices from time to time and suspend quotation without any extra liability. 
Article 18 The issue and completion of investors’ orders, the paper gold trading time, price and type, and quantity are recorded in CMB’s trading system. 
Article 19 CMB has the right to stop paper gold trading during China’s statutory holidays and holidays in major global financial markets. 
Article 20 CMB may suspend quoting or even trading without any liability due to political, economic or emergency events, or force majeure factors such as communication and trading system failures. 
Article 21  CMB has the right to interpret these Rules. When necessary, CMB may publish amendments or supplements to the provisions herein through its banking outlets or website, or through any other channel CMB deems appropriate. Any amendments become effective immediately. 
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